SINGAPORE REINSURANCE CORPORATION LIMITED
(Company Registration No. 197300016C)

Full Year Financial Statements Announcement For The Year Ended 31 December 2007

PART I - INFORMATION REQUIRED FOR QUARTERLY (Q1, Q2 & Q3), HALF-YEAR AND FULL YEAR ANNOUNCEMENTS

1(a)  An income statement (for the group), together with a comparative statement for the corresponding period of the immediately
preceding financial year,

AUDITED CONSOLIDATED INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2007

GROUP
Incr/ 4th Qtr 4th Qtr Tncr/
2007 2006 {decr) 2007 2006 (decr)
S$'000 S$000 Y% §5'000 55'000 %
Revenue 85,868 88,256 (2.7 21,679 21,603 0.4 |
Reinsurance operations :
Gross preminms 79,333 81,338 (2.5) 19,768 20,379 (3.0)
Reinsurance premiums (40,903) (40,715) 0.5 (10,353)  (10,975) {5.7)
Net written premiums 38,430 40,623 (5.4) 9,415 9,404 0.1
Gross transfer (to}/from provision for unexpired risks 15 (3,081) 100.5 360 185 94.6
Reinsurance transfer from provision for unexpired risks 546 942 (42.0) (396)  (1,015) (61.0)
Net earned preminms 38,991 38,484 1.3 9,379 8,574 9.4
Gross claims incurred (39,573) (32,300) 22.5 (9,179) 838 na
Reinsurers' share of claims incurred 20,586 16,813 224 2,548 (4,519) 156.4
Net claims incurred (18,987} (15487 22.6 (6,631)  (3,681) 80.1
Commission expense (25,877Ty  (30,710) (15.7) (5,793)  (7,206) (19.6)
Commission income 14,141 15,035 (5.9 5,072 4,328 17.2
Net commission expense (11,736) (15,675) 25.1) (721)  (2,878) (74.9)
Management expenses {5,299) (5,504) (3.7) (1,181) (1,384) (14.7)
Underwriting results 2,969 1,818 63.3 846 631 34.1
Net investment income 14,379 11,925 20.6 1,747 3,016 (42.1)
Net income from reinsurance operations (I) 17,348 13,743 26.2 2,593 3,647 (28.9)
Non-reinsurance operations :
Net investment income 13,178 9,823 342 3,052 4,606 (33.7)
Other operating income 6,791 7,286 (6.8) 1,984 1,427 39.0
Management expenses . {6,132) (5,978) 2.6 {1,934) (746) 159.2
Net income from non-reinsurance operations (IT) 13,837 11,131 24.3 3,102 5,287 (41.3)
Profit before income tax (I +1II) 31,185 24,874 254 5,695 8,934 {36.3)
Tncome tax expense 4,331)  (4,176) 3.7 (379 (1,122)  (66.2)
Profit for the year 26,854 20,698 29.7 5,316 7,812 (32.0)
Attributable to:
Equity holders of the Company 26,674 20,463 304 5,251 7,763 (32.4)
Minority interests 180 235 (23.4) 65 49 32,7
Profit for the year 26,854 20,698 29.7 5,316 7,812 {32.0)
Profit after taxation has been arrived at after crediting/{charging):
Income relating to subsidiaries non-reinsurance operations® 7,361 7,833 (6.0} 2,161 1,664 2939
Operating expenses relating to subsidiaries non-reinsurance operations* 547 (5,219) 4.9 (1,767) {607) 191.1
Foreign exchange loss (380) (1,168) (67.5) (495) 80 na
Profit on sale of investments 14,001 10,116 39.4 1,355 5,199 {(73.9)
Change in fair value of investment properties 1,860 - na 1,860 - na
Impaimment losses on investments (383) (1,118) (65.7) (383) (1,118 {65.7)

na not applicable

*  included subsidiaries’ revenue and costs on services rendered such as management, compuier advisory and consultancy, publishing,

organising of conferences and advertising

Note: certain comparative figures have been reclussified to conform with the current year's presentation



1{b)({i) A balance sheet (for the issuer and group), together with a comparative statement as at the end of the immediately preceding
financial year.

GROUP COMPANY
31,12.2007 31.12.2006 31.12.2007 31.12.2006
53000 $8'000 S$$'000 $5:000
Assets
Property, plant and equipment 19,383 24,001 19,165 23,730
Investment properties # 10,383 - 10,383 -
Reinsurers' share of insurance contract provisions for
- outstanding claims 114,312 109,650 109,455 102,001
- unexpired risks 13,378 12,832 13,378 12,832
Interests in subsidiaries - - 6,436 6,436
Financial assets 244,049 224,150 235,126 215,687
Club membership 30 23 - -
Insurance receivables 26,571 20,137 26,444 19,911
Other receivables 3,451 3,570 2,657 2,571
Cash and cash equivalents 81,394 102,882 73,916 94,084
Total assets 512,951 497,245 496,960 477,252
Equity attributable to equity holders of the Company
Share capital 112,296 112,296 112,296 112,296
Reserves 11,150 11,638 11,079 11,660
Accumulated profits 77,702 61,731 73,550 57,510
201,148 185,665 196,925 181,466
Minority interests 695 588 - -
Total equity 201,843 186,253 196,925 181,466
Liabilities
Insurance contract provisions for
- outstanding claims 238,801 234,321 231,208 222,584
- unexpired risks 28,249 28,264 28,249 28,264
Insurance payables 31,768 36,112 31,562 35,856
Other payables 4,910 4,537 2,172 1,892
Current tax payable 5,533 4,838 5,007 4,284
Deferred taxation 1,847 2,920 1,837 2,906
Total Habilities 311,108 310,992 300,035 295,786
Total equity and liabilities 512,951 497,245 496,960 477,252

# Investment properties were included under Property, plant and equipment in 2006, prior to the adoption of FRS 40.

1(b)(ii) Aggregate amouut of the group’s borrowings and debt securities.

Amount repayable in one year or less, or on demand

| As at 31.12.2007 | As at 31,12.2006 i
S$'000
Secured Unsecured Secured Unsecured

Amount repayable after one year

| As at 31.12.2007 | As at 31.12.2006 i
53'000
Secured Unsecured Secured Unsecured

Details of any collaterals

Not Applicable.



I(®)

A cash flow statement (for the group), together with a comparative statement for the corresponding period of the immediately

preceding financial year.

Operating activities

Profit before income tax

Adjustiments for:

Insurance contract provisions for net unexpired risks
Insurance contract provisions for net outstanding claims
Impairment write back on leasehold land and buildings
Impairment losses on investments

Change in fair value of investment properties

Gain on sale of investments

Depreciation of property, plant and equipment

Interest income

Dividend income

Loss / {Profit) on sale of property, plant and equipment and investment propertics
Loss on partial disposal of subsidiary

Others

Changes in working capital:

Insurance receivables

Other receivables

Insurance payables

Other payables

Cash generated from operations
Income tax paid

Cash flows from operating activities

Investing activities

Interest received

Dividends received

Purchase of investments

Proceeds from sale of investments

Proceeds from sale of investment properties, and property, plant and equipment
Purchase of property, plant and equipment

Net cash inflow on partial disposal of subsidiary

Cash flows from investing activities

Financing activities

Dividends paid

Proceeds from issuance of share capital
Reduction / (Increase) in deposits pledged
Cash flows from financing activities

Net increasef(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Pledged cash equivalents

Cash and cash equivalents at end of the year including pledged deposits

GROUP
2007 2006
S$'000 $$'000
31,185 24,874
(561) 2,139
182) (7,713)
{121 (95)
383 1,118
(1,860) -
(14,101) (10,116)
369 483
(9,816) (9,444)
(2,567) (3,532)
75 (26)
- 9
© 4
2,795 (2299
(6,434) 1,670
(66) 2,149
4,344) 6,665
294 (675)
7,755) 7,510
(3,655) (3,537)
(11,410) 3,973
9,861 9,091
2,567 3,532
(71,785) (58,749)
60,054 56,751
495 2,575
(312) (214)
- 54
830 13,040
(10,958) (15,176)
- 10,441
82 (1,590)
(10,876) (6,325)
(21,406) 10,688
101,292 90,604
79,386 101,292
1,508 1,590
31,394 102,882




£67°981 §8S £99°¢81 1€L°19 - 8911 96Z°T11 900¢ 1oquusoad T¢IV

S ¢ - - - - - i 18Ys 835301 ALIouTy
(1) (su) - - - - - sisaromt AJouru o} pred pusprAlq
(187'%) - (18¥'v) (18%'y) - - - 900¢ 1ea4 Jo y0adsor un pred 94,07 Je xe) $80] oreys Jod JU0d | JO PUSPIAIP WILKS{U]
(S69°0T) - (56901}  (£69°01) - - - 500€ Teak Jo 10adsar ul pred 9407 1E Xel $59] 21eys Jad $1U30 $7G'T JO PUSPIAIP [erdads pue [eul]

#0501 £9 1++°01 - - - 17r01 saTeYs SJYSLL JO Snss]

888°7T 0tT 869°T¢ 90T - S61°C - 1224 2y 10§ 2suadxa pue swodwl pasiugooal [e10],

869°0T (¥4 £9¥°02 £94°0T - - - 124 ot 10§ 35ord 19N
061°C (<) S61°C - - S61°C - XEB) JO 19U ‘51985 [RISUBUY 3[BS-30J-9[(B[IRAR JO SN[BA JIEJ Ul S8UETD JON

L01°891 9t THL'LOT 9 - £FF6 §68°101 900z Arenuef | 1y

£F3°T0T <69 SPI°107 0L LL 868 ST'L 967711 L00T RquRR(J I£ 1V
(6L) (6L} - - - - - s)sa1apuy Ajzouru o} pred pHApIAYQ
(z09's) - (z09°s) (zp9o's) - - - L007 1eaA Jo 1oadsax ur pred (1an-oue) jdwaxa xu) aaeys 1ad 1820 | JO PUSPIATP WILISJUT
(9ss'c) - (95¢%c) (9sc's) - - - 9007 €24 3o Jaadsaa uy pred (1op-ouo) jdwaxs xe) axeys 1od Juad ¢ Jo

PUIPIAIP [eDadS pue o4,87T Je Xt) $SI] dXells Jad Judd §°0 JO PUIPIAIP [eulf

TLE9T 981 98197 pLO®0T  868°C (08£'p) - Jead a1)) XoJ asuwadxad pue TOIUL PAsIHB0IL [e10],

pS89z 081 pLYIT ¥L9°9T - - - Leak a1 10§ yyo.ad JaN
(08E'y) 0 (98¢*p) - (98¢'y) - XE) JO )91 ‘$}aSSE [RIULUL [BS-10)-3[(EIBAL JO anfeA JIeJ UI 33ueqd JaN]

868°C - 868°¢ - 868°¢ - - xe3 o 3ou uawidinbs pue jueqd ‘A319doad Jo uopenyzasx uwo snpdins jap

805°981 88¢ 0Z6°S81 098619 - 8EO°YT 96T TII POIBISAL *LONT ArenuEl [ IV

€CT - §5T - €8T - - - 0F S Sundope Jo yapy

£57°081 88¢ $99°¢R1 TELTTO - 8E9°YTT 967711 LonT Arenuer [ 3V
dN0UD
000.85 000.8S 000.88 000,%8 000.$8 000.$S 000.$8
LAunby  spsaraup  Auedwo)) Sjyo.rg S2AIISAY SOAIISIY rende))
[e30], KILFOUIIA ay PANE[NIINIIY  WCNEAR[EADY INJRA JIe] ey
J0 sIap[oY
£ymba 0y
aqeIgIIpe
€101

~aead erousuyy durpadaad Aerpauruay 9t Jo portad Suipuodsaiied avy) Jo] Juswa)e)s anesedurod e Ya 12y1a303 ‘SIIpIoIAIRYS 0) SUOLNYLISIP
pue sansst uoesyyedes uroay Sursie asory) uer) 20 A1inba ug saSueyad (1) xo Lmbd ur soFueys e (1) oy Suimons (dnoid pue Tonssi oy X0f) JuwWINEIS ¥ (H(P)I



99p" 181  0T1S°LS - 099°T1 96T°C11
sty (8Fp) - - -
(s69°01)  (589°01) - - -
1#7°01 - - - w01
19412 00561 - 192°C -
00561 00561 - - -
192°C - - 192°C -
Obb'pol  981°cS - 66€6 $58°101
ST6°O6T  OSS'EL 268°€ I8T°L 96T'TII
(Tos's) (g9 - - -
(9sg’s)  (95£'9) - - -
791927 £PL 0T 868°¢ 6LE'D) -
€hL9T €hLOT - - -
(6L¥'D) - - (6L¥'D) -
868°c - 868°C - -
TZLI8T  S9L°LS - 099°T1 96711
§5T §ST - - -
9P I8Y  0ISLS - 099°11 96T°TIL
000.$S 00088 000,38 000.$S 000:$8
| Lalch B syjoxg SPAIISTY SoAdasyy —wuﬁﬂuu
PAE[NIUNNDY  UONEN[BASY InjeA Jreq ER 14 [

9007 ToquuacoJ 1€ 1V
9007 1ea£ Jo 10adssr wr pred o407 18 XB) $59] oreqs Jod Jus0 | JO PUSPIAID WILIU]

$00T Jeak Jo 19adsa1 uy pred 9,07 18 XE] Sso] axeys Jod SR §797 JO PUSPIAID [e10ads pue [BULy
S2TeTS S1YSII JO ONnSS|

1204 913 10J 9sTAdXS PUE JWOIUT PASTUE0221 [BI0L
Ieak oty 107 1yoId Jap]
S]aSSE [RIJURUY - XE} JO 19U J[BS-I0J-2[qR[IBAR JO NIRA 8] U1 28ueqy

9007 Arenwrel | 1y

LOOT R2QUIA TE IV

L00Z 1824 Jo 19adsax ux pred (19n-oumo) 3dwaxa xe) aaeys 1ad Juad I Jo pUIPIAIp WLIS)U]
90T 1834 Jo 1adsan wy pred (1a13-ouo) yduraxs xe) sxeys 1ad Juad ¢g Jo

PUIPIAIP [6103dS puv 9,87 J& Xe) §SI] 2381ys Jad JUdD §°( JO PUIPIAIP [eul]

aeafk 21} Joj asuadxa pur JmWodul pasiuiondr [BIe]

Jua4 93 X103 1goad JapN

X€) JO 39U ‘5)3S5E [EDUBULY S[ES-10)-I[qe]ieAE JO dn[eA 1Te] ul 23uegD JaN
¥} Jo 3ou Juamdinba pue juepd ‘fyxadoad yo woneneasa wo snpdins JaN

PaTeISAI “£(07 ATenuer T 1Y
oF S Sundops jo agy
L007 Lrenuer 1 3
ANVINGD



1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, share buy-backs, exercise of share options
or warrants, conversion of other issues of equity securities, issue of shares for cash or as consideration for acquisition or for any other
purpose since the end of the previous period reported on. State also the number of shares that may be issued on conversion of all the
outstanding convertibles as at the end of the current financial period reported on and as at the end of the corresponding period of the
immediately preceding financial year.

Proposed Bonus Issue :

The Board of Directors (“Directors™) of Singapore Reinsurance Corporation Limited (the “Company”) is pleased to announce that
the Company is proposing a bonus issue of 55,019,981 new ordinary shares fully paid in the capital of the Company (“Bonus
Shares”) at an issue price of $50.20 each on the basis of one Bonus Share for every ten existing ordinary shares held in the
Company (the “Bonus Issne™). Fractional entitlements will not be allotted to shareholders but wiil be aggregated and disposed of in
such manner as the Directors in their absolute discretion deem fit for the benefit of the Company. Further details of the Bonus
Issue are set out in the separate announcement by the Company dated 29 February 2008.

2. Whether the fignres have been audited or reviewed, and in accordance with which auditing standard or practice.
The financial figures have been audited in accordance with Singapore Standards on Aunditing.

3. Where the figures have been audited or reviewed, the auditors’ repert (including any gualifications or emphasis of a matter).
A copy of the auditors' report is appended at the end of the Announcement.

4. Whether the same accounting policies and metheds of computation as in the issuer’s most recently audited annual financial
statements have been applied.

The Group has applied the same accounting policies and methods of computation in the preparation of the financial statements for
the current reporting period compared with the audited annual financial statements as at 31 December 2006, except for the
following changes in accounting policies:

{I) Investment Property

With the adoption of FRS 40, investment properties are measured at fair value and changes in fair value are taken to the income
statement for the period in which the changes arise, except for this transitional period where the changes are reflected by adjusting
the opening retained earnings. In accordance with the transitional provisions, there is no restatement of the income statement of the
Group and the Company for the corresponding periods. The surplus arising from the revaluation of investment property during the
year was S$1.9 million.

1} Property, Plant and Equipment

The Group has changed its accounting policy to measure all owner-cccupied properties at fair value and the revaluation surplus of
$83.9 million was taken directly to the revaluation reserve during the year,

5. If there are any changes in the accounting policies and methods of computation, including any required by an accounting
standard, what has changed, as well as the reasons for, and the effect of, the change.

Please refer to paragraph 4.

6. Earnings per ordinary share of the group for the current financial period reported on and the corresponding period of the
immediately preceding financial year, after deducting any provision for preference dividends.

GROUP
2007 2006
Basic and Diluted earnings per share (cents) 4.76 3.79
Number of ordinary shares issued ("000) 560,200 -
Weighted number of ordinary shares issued ('000) - 539,574
7. Net asset value (for the issuer and group) per ordinary share based on issued share capital of the issuer at the end of the:-
(a) current financizl period reported on; and
(b) immediate preceding financial year,
GROUP COMPANY

31.12,2007 31.12,2006 31122007  31.12.2006
Net asset value per share (cents) 3591 33.14 35.15 32.39



10,

11.

12.

A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business, It must include a

discussion of the following:-

(a) any sigaificant factors that affected the turnover, costs, and earnings of the group for the current financial period reported on, including
{where applicable) seasonal or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the group during the current financial period
reported on.

Comparison of 4th Qtr 2007 vs 4th Qtr 2006

Notwithstanding the Group's revenue of S$21.7 million in 4th quarter of 2007 being 0.4% higher than the corresponding quarter in preceding year,
underwriting profit increased 34.1% to $$846,000 largely due to a reduction in commission expenses. As a result of the adverse impact of the US sub-
prime mortgage debacle on global financial markets, the Group's investment income fell 37% to $%4.8 million compared to a year earlier. Overall, the
Group's net profit before income tax was $$5.7 million in the 4th quarter of 2007, a 36.3% decline from the S$8.9 million recorded in the
corresponding quarter in previous year,

~ Comparison of 12 months 2007 vs 12 months 2006

For the year ended 31 December 2007, the Group's revenue declined by 2.7% to $$85.9 million, largely due to drastic softening in premium rates under
intense competition coupled with expanding market capacity, as well as lower revenue reported by the subsidiaries. The underwriting profit was
however higher at S$3 million, compared to the S$1.8 million in previous year, attributed largely to the improvement in incurred claims for a subsidiary
which has been in a state of runoff for § years. Investment income rose a hefty 26.7% or 835.8 million to $$27.6 million attributed to the defensive
liquidation of some of the investments ahead of the US sub-prime mortgage crisis. With positive contribution from all subsidiaries, the Group's net
profit before income tax rose 25.4% to a record $$31.2 million, which had included a revaluation surplus of $$1.9 million for investment properties.

In the opinion of the Directors, no item, transaction or event of a material and unusual nature has arisen in the interval between the balance sheet date
and the date of this announcement which is likely to affect substantially the results of the operations of the Company and of the Group for the current
financial year.

‘Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance between it and the actual results.

Not Applicable.

A commentary at the date of the announcement of the significant trends and competitive conditions of the industry in which the group
operates and any known factors or events that may affect the group in the next reporting period and the next 12 months.

The declining trend in premium growth is expected to continue into the next reporting period, as excess global insurance and reinsurance capacities will
erode premium rates and add further pressure upon rising costs. Whilst the pick-up in construction activities domestically would to some extent
counter the slide in premium revenue, profitability from that particular source might not be easily achieved given the premium rate-cutting 2nd possible
deterioration in claims experience especially with the introduction of the revamped Work Injury Compensation Act in the forthcoming months, Despite
the legislative changes which will raise the level of statutory compensation substantially, thete is as yet no indication of any market move to adjust
premium rates. Also, the sub-prime mortgage situation as it unfolds will continue to have ramifications on investments.

DIVIDEND
(a) Current Financial Period Reported On
Any dividend declared for the current financial period reported on? Yes
2007
Name of Dividend Interim Final (Proposed
Dividend Type Cash Cash
Gross Dividend Amount per share (in cents) 1.00 0.80
Tax Rate Tax Exempt(one-tier) Tax Exempt(one-tier)

(b) Corresponding Period of the Immediately Preceding Financial Year
Any dividend declared for the corresponding period of the immediately preceding financial year? Yes

2006
Name of Dividend Interim Final and Special (Proposed)
Final Special
Dividend Type Cash Cash Cash
Gross Dividend Amount per share (in cents) 100 0.80 0.30
Tax Rate 20% 18% Tax Exempt{one-tier)

(¢) Date payable
Will be announced at a later date

(d} Books closure date
The books closure date will be announced at a later date.

If no dividend has been declared (recommended), a statement to that effect.

Not applicable.



PARTII - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

i3. Segmented revenue and results for business or geographical segments {(of the group) in the form presented in the issuer's most recently
audited annual financial statements, with comparative information for the immediately preceding year.

The Group is principally engaged in the business of underwriting general reinsurance business. No segmental information by geographical source
has been presented as no single overseas market contributed more than 10% of the Group's revenue.

14. In the review of performance, the factors leading to any material changes in contributions to turnover and earnings by the business or
geographical segments.

Not Applicable.

15. A breakdown of Sales.

GROUP
Iner/
2007 2006 {decr)
5$'000 S$5'000 %
(a) Revenue
6 months ended 30 June 40,110 36,961 8.5
6 months ended 31 December 45,758 51,295 (10.8)
Total for the year 85,868 88,256 2.7
{b) Net profit after tax before deducting minority interest
6 months ended 30 June 16,018 8,729 83.5
6 months ended 31 December 10,836 11,969 (9.5)
Total for the year 26,854 20,698 29.7
16. A breakdown of the total annual dividend (in dollar value)} for the issuer’s latest full year and its previous full year,

Total Annual Dividend

Latest Full Year {(8$5'000) Previous Full Year (85'000)
Ordinary 10,958 15,176
Preference

Total: 10,958 15,176

BY ORDER OF THE BOARD
Gerard Seah Jim Hong

Company Secretary
29 February 2008

NOTE:  This announcement can be accessed at our Corporate website at http://www.singre.com.sg



Independent auditors’ report

Members of
Singapore Reinsurance Corporation Limited

We have audited the financial statements of Singapore Reinsurance Corporation Limited (the
Company) and its subsidiaries (the Group), which comprise the balance sheets of the Group and
the Company as at 31 December 2007, the income statements and statements of changes in
equity of the Group and of the Company and cash flow statement of the Group for the year then
ended, and a summary of significant accounting policies and other explanatory notes, as set out
on pages FS1 to FS55.

Directors’ responsibility for the financial statements

The Company’s directors are responsible for the preparation and fair presentation of these
financial statements in accordance with the provisions of the Singapore Companies Act, Chapter
50 (the Act) and Singapore Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
In our opinton:

(8) the consolidated financial statements of the Group and the balance sheet, income statement
and statement of changes in equity of the Company are properly drawn up in accordance
with the provisions of the Act and Singapore Financial Reporting Standards to give a true
and fair view of the state of affairs of the Group and of the Company as at 31 December
2007 and the results and changes in equity of the Group and of the Company and cash
flows of the Group for the year ended on that date; and

(b) the accounting and other records required by the Act to be kept by the Company and by
those subsidiaries incorporated in Singapore of which we are the auditors have been
properly kept in accordance with the provisions of the Act.

KPMG
Certified Public Accountanis

Singapore
29 February 2008



