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12 months 12 months Incr/ 4th Qtr 4th Qtr Incr/

2018 2017 (decr) 2018 2017 (decr)

S$'000 S$'000 % S$'000 S$'000 %

Profit before income tax  (I + II) 11,297  14,056  (19.6)   7,602   4,251  78.8   

Income tax expense (2,436) (1,284) 89.7   (2,085)  (264) nm

Profit for the year 8,861  12,772  (30.6)   5,517   3,987  38.4  

Profit attributable to:

Equity holders of the Company 8,791  12,654  (30.5)   5,466   3,913  39.7   

Non-controlling interests 70 118  (40.7)   51  74  (31.1)   

Profit for the year 8,861  12,772  (30.6)   5,517   3,987  38.4  

Statements of comprehensive income:

Profit for the year 8,861  12,772  (30.6)   5,517   3,987  38.4  

Other comprehensive income, after tax:

Items that will not be reclassified to profit or loss:

Revaluation of property, plant and equipment 9,618  4,118  133.6   9,530   4,030  136.5   

Tax on items that will not be reclassified to profit or loss -  -  nm -   -  nm

9,618  4,118  133.6   9,530   4,030  136.5   

Items that are or may be reclassified subsequently to profit or loss:

Available-for-sale financial assets:

  Reclassification of gain on sale of investments to profit or loss (realised) (1,210)  (2,334)   (48.2)   (40)  (544) (92.6)   

  Reclassification of impairment write-down on investments to profit or loss 1,094  2,154  (49.2)   725   1,363  (46.8)   

  Change in fair value of investments (unrealised) (7,320)  11,448  nm (1,115)  889  nm

Tax on items that are or may be reclassified subsequently to profit or loss 1,236  (1,851)   nm 135   (269) nm

(6,200)  9,417  nm (295) 1,439 nm

Other comprehensive income for the year, net of income tax 3,418  13,535  (74.7)   9,235   5,469  68.9   

Total comprehensive income for the year 12,279  26,307  (53.3)   14,752   9,456  56.0   

Total comprehensive income attributable to:

Equity holders of the Company 12,209  26,184  (53.4)   14,701   9,382  56.7   

Non-controlling interests 70  123  (43.1)   51  74  (31.1)   

Total comprehensive income for the year 12,279  26,307  (53.3)   14,752   9,456  56.0   

Profit for the period has been arrived at after crediting/(charging):

Net exchange gains/(losses) 198 (1,156)   nm (277) (195) 42.1   

Depreciation (323) (341) (5.3)   (81)  (84) (3.6)   

Allowance (provided)/reversed for doubtful debts and bad debts written (off)/back (299) 386 nm (167) 147 nm

Gain on sale of investments 1,210  2,334 (48.2)   40  544 (92.6)   

Change in fair value of investment properties 4,362  2,076 110.1   4,478   2,120  111.2   

Impairment provisions/write-down on investments (1,094)  (2,154) (49.2)   (725) (1,363) (46.8)   

nm not meaningful 

Income statements - continued
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KPMG LLP 
16 Raffles Quay #22-00 
Hong Leong Building 
Singapore 048581 

Independent auditors' report 

Members of Singapore Reinsurance Corporation Limited 

Report on the audit of the financial statements 

Opinion 

Telephone +65 6213 3388 
Fax +65 6225 0984 
Internet www.kpmg.com.sg 

We have audited the accompanying financial statements of Singapore Reinsurance Corporation 
Limited (the 'Company') and its subsidiaries (the 'Group'), which comprise the consolidated 
statement of financial position of the Group and the statement of financial position of the 
Company as at 31 December 2018, the consolidated statement of profit or loss, consolidated 
statement of comprehensive income, consolidated statement of changes in equity and 
consolidated statement of cash flows of the Group, and the statement of profit or loss, statement 
of comprehensive income and statement of changes in equity of the Company for the year then 
ended, and notes to the financial statements, including a summary of significant accounting 
policies, as set out on pages FSl to FS76. 

In our opinion, the accompanying consolidated financial statements of the Group and the 
statement of financial position, the statement of profit or loss, statement of comprehensive 
income and statement of changes in equity of the Company are properly drawn up in accordance 
with the provisions of the Singapore Companies Act, Chapter 50 ('the Act') and Singapore 
Financial Reporting Standards (International) ('SFRS(l)s') so as to give a true and fair view of 
the consolidated financial position of the Group and the financial position of the Company as at 
31 December 2018 and of the consolidated financial performance, consolidated changes in 
equity and consolidated cash flows of the Group and the financial performance and changes in 
equity of the Company for the year ended on that date. 

Basis for opinion 

We conducted our audit in accordance with Singapore Standards on Auditing ('SSAs'). Our 
responsibilities under those standards are further described in the 'Auditors' responsibilities for 
the audit of the financial statements' section of our report. We are independent of the Group in 
accordance with the Accounting and Corporate Regulatory Authority Code of Professional 
Conduct and Ethics for Public Accountants and Accounting Entities ('ACRA Code') together 
with the ethical requirements that are relevant to our audit of the financial statements in 
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ACRA Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgement, were of most 
significance in our audit of the financial statements of the current period. These matters were 
addressed in the context of our audit of the financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

KPMG LLP (Registration No. T08LL12S7L), an accounting 
limited liability partnership registered in Singapore under the 
Limited Liability Partnership Act (Chapter 163A) and a member 
firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative ("KPMG 
International"), a Swiss entity. 
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Singapore Reinsurance Corporation LimiJed and its subsidiaries 
Independent auditors' report 

Year ended 31 December 2018 

Recording of gross written premiums ($208 million), gross claims incurred ($122 million) 
and commission expenses ($61 million) 
(Refer to note 16 to the financial statements) 

The key audit matter 

Premium closings, claims notifications and 
statement of accounts (SOAs) from cedants 
that are used to record premiums, claims 
and commission may not be received on a 
timely basis and may require significant 
efforts to verify prior to recording or 
estimating the accruals in the accounting 
records. 

Bilateral cessions premiums, claims and 
commissions expenses, to the extent not 
advised by cedants by the financial year
end are estimated on a cedant-by-cedant 
basis using comparative information 
adjusted for revisions in cession terms and 
conditions as described in Note 16 to the 
financial statements. 

Unprocessed premiums at the reporting 
date for treaty and facultative business are 
assessed for their significance to the 
financial statements to determine if they 
need to be recorded. 

How the matter was addressed in our audit 

We assessed the reasonableness of premiums, 
claims and comm1ss10ns recorded by 
performing the following procedures: 

For bilateral cession business where premiums, 
claims and commissions were estimated, 
• updating our understanding on the Group's 

process for estimating the premiums, 
claims and commissions; 

• evaluating the Group's quantification of 
the premiums, claims and commissions not 
advised at the reporting date; and 

• comparing prior year estimates with actuals 
to assess the reliability of the Group's 
estimates. 

For unprocessed premium closings, claims 
notifications and SOAs, we evaluated the 
Group's assessment of the significance at the 
reporting date to ascertain that they do not 
have a material impact on the financial 
statements. 

Findings 

For estimates relating to the bilateral cession 
business, we did not identify any significant 
changes in the estimation process. We found 
the assumptions and resulting estimates to be 
balanced. We have also assessed that Note 16 
appropriately disclosed the process, 
assumptions and judgments involved and the 
sensitivity to the changes in key assumptions. 

For the unprocessed premiums, we 
independently verified and agreed with 
Group's assessment that the unprocessed 
premiums have no material impact on the 
financial statements. 
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Singapore Reinsurance Corporation Limited and its subsidiaries 
Independent auditors' report 

Year ended 31 December 2018 

Valuation of insurance contract provisions -
Gross outstanding claims ($386 million); Gross unexpired risk ($74 million) 
(Refer to notes 10 and 16 to the financial statements) 

The key audit matter 

Valuation of insurance contract liabilities is 
inherently judgmental and subjective. The 
methodologies and assumptions adopted are 
crucial to the valuation of the liabilities so 
that sufficient provisions are held to meet all 
obligations including those to cover claims 
which have been incurred but not reported. 

The estimation of insurance 
liabilities are subjected to 
assumptions applied, including, 
importantly, the Ultimate Loss Ratio. 

contract 
various 

most 

Management judgment is applied in setting 
these assumptions. Changes in these 
assumptions used could result in a material 
impact to valuation of insurance contract 
liabilities and the related movements in the 
income statement. 

How the matter was addressed in our audit 

We assessed whether the valuation of 
insurance contract provisions is reasonable 
by performing the following procedures: 
• evaluating the underwriting and claims 

processes and the consistency of those 
policies; 

• assessing the design and operating 
effectiveness of controls over the 
approval and recording of premiums and 
claims reported and paid, which form the 
basis upon which insurance contract 
provisions are estimated; 

• testing the completeness and accuracy of 
data used in the valuation of insurance 
contract provisions; and 

• involving our actuarial specialists to 
assess the appropriateness of reserving 
methodologies, key assumptions used; 
and the reasonableness of the assessment 
performed by the Group's appointed 
independent actuary. 

Findings 

Based on our above procedures, we found the 
methodologies and assumptions used in the 
valuation by the independent actuary to be 
balanced. We noted that the insurance 
contract liabilities maintained in the Group's 
financial statements were higher than those 
assessed by the independent actuary due to 
more prudent assumptions used by the 
Group, which is consistent with prior years. 
We also found that note 16 provides 
appropriate disclosures on the estimates 
involved in the valuation process. 
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Singapore Reinsurance Corporation Limited and its subsidiaries 
Independent auditors' report 

Year ended 3/ December 2018 

Valuation of tax provision for investment properties ($6.2 million) in China -
Deferred tax liabilities on taxable valuation gains ($1.4 million); Property 
taxes ($0.3 million); Rental tax ($0.4 million) 
(Refer to Note 5, Note 9, Note 18, Note 27 to the financial statements) 

The key audit matter How the matter was addressed in our audit 

During the year, the Group reviewed the We have involved our tax specialists in 
overall tax provision for its investment assessing whether the tax provisions made by 
properties in China in conjunction with its the Group for investment properties in China 
strategic business review. Due to the extended is reasonable by performing the following 
periods which the investment properties have procedures: 
been held, various taxation regulations and • enquiring management's China legal 
practices in different regions in China have representative on the status of discussion 
changed over time. In certain circumstances, with China local tax authorities; 
due to the complexity of the tax laws and • testing the completeness and accuracy of 
regulations, the basis of calculation of tax data used in estimating tax provisions; 
payable requires interpretation by the local tax • assessing management's assumptions used 
bureaus and the actual tax payable may vary in estimating the potential tax exposure by 
from the amounts estimated by the Group. As challenging the assumptions; 
a result, significant judgement is required in • calculating the tax provisions 
the estimation of provision for various independently and comparing these with 
taxation on investment properties. the Group's estimates; and 

• reviewing the classification of adjustments 
to income tax and deferred tax. 

Findings 

We found the resulting estimates of overall tax 
provisions to be supported by reasonable basis 
provided by Group management. 
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Other information 

Singapore Reinsurance Corporation Limited and its subsidiaries 
Independent auditors' report 

Year ended 3/ December 2018 

Management is responsible for the other information contained in the annual report. Other 
information is defined as all information in the annual report other than the financial statements 
and our auditors' report thereon. 

Other than the Directors' Statement which we obtained prior to the date of this auditors' report, 
the other sections included in the annual report are expected to be made available to us after that 
date. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 

Responsibilities of management and directors for the financial statements 

Management is responsible for the preparation of financial statements that give a true and fair 
view in accordance with the provisions of the Act and SFRS(l)s, and for devising and 
maintaining a system of internal accounting controls sufficient to provide a reasonable 
assurance that assets are safeguarded against loss from unauthorised use or disposition; and 
transactions are properly authorised and that they are recorded as necessary to permit the 
preparation of true and fair financial statements and to maintain accountability of assets. 

In preparing the financial statements, management is responsible for assessing the Group's 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate 
the Group or to cease operations, or has no realistic alternative but to do so. 

The directors' responsibilities include overseeing the Group's financial reporting process. 

Auditors' responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with SSAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
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Singapore Reinsurance Corporation li,mited and its subsidiaries 
Independent auditors' report 

Year ended 31 December 2018 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal controls. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Group's internal controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Group' s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors' report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors' report. However, 
future events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of 
the group audit. We remain solely responsible for our audit opinion. 

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in 
internal controls that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

19 



Singapore Reinsurance Corporation LimiJed and iJs subsidiaries 
Independent auditors ' report 

Year ended 31 December 2018 

From the matters communicated with the directors, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditors' report unless the law or 
regulations preclude public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication. 

Report on other legal and regulatory requirements 

In our opinion, the accounting and other records required by the Act to be kept by the Company 
and by those subsidiary corporations incorporated in Singapore of which we are the auditors 
have been properly kept in accordance with the provisions of the Act. 

The engagement partner on the audit resulting in this independent auditors' report is Mr. Goh 
KimChuah. 

0Ma/4 
KPMGLLP 
Public Accountants and 
Chartered Accountants 

Singapore 
1 March 2019 
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